
 

 Goldmine Stocks Pvt Ltd.  
 
Dear Associates, 

We are starting the system of Block Mechanism for Early Pay In (EPI) of Securities (sale 
transactions) in accordance with the SEBI circular SEBI/HO/MIRSD/DOP/P/CIR/2021/595 
dated July 16, 2021. In Block Mechanism Securities sold (sell obligation of securities) will be 
blocked in the demat account of the client in favour of Clearing Corporation till the pay-in 
day and the blocked securities shall get transferred from client’s demat account to Clearing 
Corporation (CC) on Settlement day/Pay In day (T+2). Currently the securities are debited 
from the client's demat account on the same day for EPI to CC, now in the new system of 
Block Mechanism securities will remain blocked in client’s demat account till the Pay in day. 

Pl. bring the same to notice of the clients. 

Refer to this SEBI Circular for more details https://bit.ly/3uluXm0 

Above changes shall be applicable w.e.f 01.10.2021 (Trade Date). 

Thanking you, 

Sincerely, 
Team Goldmine 
 
 

િṔય સહયોગીઓ, 

અમે SEBI ના પἵરપṏ SEBI/HO/MIRSD/DOP/P/CIR/2021/595 તારીખ 16 જુલાઈ, 2021 ના મજુબ 
િસ᷺યોἵરટીઝ (વેચાણ ḗયવહારો) ના અલӯ પ-ેઈન  (EPI) માટ ે Ḑલોક િમકેિનઝમની િસḚટમ શἙ કરી રύા છીએ. 
Ḑલોક િમકેિનઝમમાં વેચાયેલી િસ᷺યોἵરટીઝ (sell obligation of securities) પ-ેઇન (T+2) ના ἵદવસ સધુી 
᷺લીયἷરગ કોપὅરેશન (CC) ની તરફેણમાં Ṃાહકના ડીમટે ખાતામાં Ḑલોક કરવામાં આવશ ે અને આ Ḑલોક કરેલી 
િસ᷺યોἵરટીઝ ᷺લાઈḍટના ડીમેટ ખાતામાંથી િ᷺લયἷરગ કોપὅરેશન(CC) મા ં સેટલમḍેટ / પ-ેઇન (T+2) ના દીવસ ે
Ṋાḍસફર થઈ જશે. 

હાલમાં અલӯ પે-ઈન (EPI)થી િ᷺લયἷરગ કોપὅરેશન (CC) માટે Ṋેડ ડ ે (T-day)ના દીવસે ᷺લાઈḍટના ડીમેટ 
ખાતામાંથી િસ᷺યોἵરટીઝ ડેિબટ કરવામાં આવે છે, હવે Ḑલોક િમકેિનઝમની નવી િસḚટમમા ં િસ᷺યોἵરટીઝ પે-ઈન 

(T+2) ἵદવસ સુધી ᷺લાઈḍટના ડીમેટ ખાતામા ંḐલોક રહેશ.ે 

ઉપરોકԱ માિહતી િવશ ેԆાહકોન ેજԁરી માગӪદશનૅ આપવ.ુ  

વધુ િવગતો માટ ેઆ સેબી પἵરપṏનો સદંભ᷷ લો https://bit.ly/3uluXm0 

ઉપરો᷺ત ફેરફારો 01.10.2021 (વેપાર તારીખ) થી લાગુ થશ.ે 
 
Sincerely, 
Team Goldmine 
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CIRCULAR 
 
SEBI/HO/MIRSD/DOP/P/CIR/2021/595                                                 July 16, 2021                              
 
To, 
 
All Depositories 

All recognized Stock Exchanges and Clearing Corporations 

 

 
Madam / Sir,  
 
Sub: Block Mechanism in demat account of clients undertaking sale 

transactions 

  
1. SEBI, vide circular no. SEBI/HO/MIRSD/DOP/CIR/P/2020/73 dated September 15, 

2020, issued clarification w.r.t. collection and reporting of margins by Trading 

Member (TM) / Clearing Member (CM) in Cash Segment. It was inter alia clarified 

that if Early Pay-In (EPI) of securities has been made to the Clearing Corporation 

(CC), then all margins would deemed to have been collected and penalty for short 

/non-collection of margin including other margins shall not arise. 

 

2. SEBI has received representations from the clients undertaking sale transactions, 

wherein the clients give Early Pay-In (EPI) for sale trades which are yet to be 

executed. If the sale trade is executed, then the securities get adjusted against 

EPI, however, if securities remain unsold, then the securities are required to be 

returned back to client’s demat account, which take time and involve cost. 

 

3. SEBI had extensive consultations with Depositories, Clearing Corporations and 

Stock Exchanges to provide a mechanism of block in the demat account of clients 

undertaking sale transactions. When the client intends to make a sale transaction, 

shares will be blocked in the demat account of the client in favour of Clearing 

Corporation. If sale transaction is not executed, shares shall continue to remain in 

the client’s demat account and will be unblocked at the end of the T day. Thus, this 

mechanism will do away with the movement of shares from client’s demat account 

for early pay-in and back to client’s demat account if trade is not executed. 
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4. Process flow for Block Mechanism: 

4.1. The securities lying in client’s demat account will be blocked either by client 

himself using depository’s online system or eDIS mandate or through 

depository participant based on physical DIS given by client or Power of 

Attorney (POA) holder.   

 

4.2. Depositories may keep block on the securities in client’s demat account in 

respect of Intra or Inter depository transfer instruction till pay-in day. The 

blocked securities will be transferred only after checking against the client 

level net delivery obligation received from CCs. 

 

4.3. Depositories will provide the details of transfer instructions viz., UCC, TM ID, 

Exchange ID etc. to CCs for clients to avail EPI benefit. 

 

4.4. CC will match the client level net obligations with the Block details provided by 

depositories and CC will provide EPI benefit to client if the client level net 

obligation exists for that client. 

 

Matched orders: 

4.5. In case of matched orders, block securities will be debited from Client’s demat 

account and will be credited to linked TM Pool account upto pay-in day. TM 

shall further transfer such securities to CM Pool account. 

  

4.6. TM shall not transfer the securities to any other pool account other than CM 

pool account mapped to the TM account. Pool to Pool transfers except TM 

pool to CM pool shall not be permitted. 

 

4.7. Inter-settlement shall not be allowed from TM Pool account and CM pool 

account. 

 

4.8. Securities lying in CM pool account will be delivered in settlement process on 

the Pay-in date. If TM Pool Account is also mapped as a CM Pool Account, 
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then, securities lying in such TM/CM Pool Account can also be delivered in 

the settlement process.  

 

Unblocking of Securities: 

4.9. After receiving client level net obligations on T day from CCs, depositories will 

match the Intra or Inter depository transfer instruction details with CC 

obligation details based on UCC, TM ID, CM ID, Exchange ID, etc. 

 

4.10. In case of unmatched orders, CCs shall upload cancellation of Block 

instruction on T day so that securities are unblocked and become free in 

client’s demat account on T day itself. 

 

4.11. Broker or client shall not be allowed to unblock securities if EPI benefit is 

provided by CC to client for the same. 

 

Margining of Trades: 

4.12. When the client intends to block securities for a sale transaction, shares will 

remain blocked in favour of CC. If securities are blocked in favour of CC, then 

all Margin would deemed to have been collected and penalty for short/non-

collection of margin including other margins shall not arise. 

 

4.13. Blocking shall be on ‘time basis’ and would mean if the order is not executed 

by the end of the T day, the block shall be released. 

 

5. The proposed facility of block mechanism is on optional basis and Early Pay-in 

mechanism shall also continue. 

 

6. Depositories are advised to make the facility of block mechanism available to the 

clients by August 01, 2021 and inform their participants of the step by step guide 

for block mechanism. Depositories and CCs shall put in place an appropriate 

system by participants / members to make available the Block Mechanism for 

clients in the securities market. 
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7. This circular is issued in exercise of powers conferred under Section 11(1) of the 

Securities and Exchange Board of India Act, 1992, and Section 19 of the 

Depositories Act, 1996 to protect the interests of investors in securities and to 

promote the development of, and to regulate the securities markets. 

 
 

 

Yours faithfully 

 

Narendra Rawat 

General Manager 

Market Intermediaries Regulation and Supervision Department 

 


